INTERNAL REVENUE SERVICE
DISTRICT DIRECTOR

31 HOPKINS PLAZA
BALTIMORE, MD 21201

Date:
bec o8 1995

THE DIETRICH W. BOTSTIBER

FOUNDATION

G/0 DIETRICH W. BOTSTIBER
C/0 TERRY KLINE
KASSAB, ARCHIBOLD & D'BRIEN
P. 0, BOX 626
MEDTA, PA 19063

Dear Applicant:

DEPARTMENT OF THE TREASURY

Employer ldentification Number:
23-7807828
Case Number:
525347004
Contact Person:
JOHN HARRY
Contact Telephone Numbery:
(410) 962-9428

Accounting Period Ending:
August 31

Addendum Applies:
Yes

Based on information supplied, and assuming your operations will be as
stated in your application for recognition of exemption, we have determined you
are exempt from Federal income tax under section 501(a) of the Internal
Revenue Code as an organization described in seection 501(c)(3),

We have further determined that, as indicated in your application, you
are a private foundation within the meaning of section 509(a) of the Code., 1Tn
this letter we are not determining whether you are an operating foundation as

defined in sectionm 4942())(3),

If your sources of support, or your purposes, character, or method of
operation change, please let us know so we can consider the effect of the
change on your exempt status and foundation status, In the case of an amend-
ment to your organizational document or bylaws, please send us a copy of the

amended document or bylaws,
name or address,

Also, you should inform us of all changes in vour

As of January 1, 1984, vou are liable for taxes under the Federal Insur-

ance Contributions Aect (social security taxes) on remuneration of 5100 or more
you pay to each of vour emplovees during a calendar vear. You are not liable
for the tax imposed under the Federal Unemployment Tax Act (FUTA). However,
since you are a private foundation, you are subject to excise taxes under Chap-
ter 42 of the Code. You also may be subject to other Federal excise taxes, If

you have any questions about excise, employment, or other Federal taxes, please
let us know,

Donors may deduct contributions to you as provided in section 170
of the Code. Bequests, legacies, devises, transfers, or gifts to you or for
your use are deductible for Federal estate and gift tax purposes if they meet
the applicable provisions of sections 2055, 2106, and 2522 of the Code.

Contribution deductions are allowable to donors only to the extent that
their contributions are gifts, with no consideration received, Ticket pur-
chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributions, depending on the circum-
stances, See Revenue Buling 67-246, published in Cumulative Bulletin 1967-2,
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nn page 104, which sets forth guidelines regarding the deductibility, as chari-
table contributions, of payments made by taxpayers for admission to or other
participation in fundraising activities for charity,

You are required to file Form 930-PF, Return of Private Foundation or
Section 4947(a)(1) Trust Treated as a Private Foundation. Form 990-PF must be
filed by the 15th day of the Fifth month after the end of your annual account-
ing perind. A penalty of 310 a day 1s charged when a return is filed late,
unless there 1s reasonable cause for the delay. However, the maximum penalty
charged cannot exceed $5,000 or 5 percent of your gross receipts for the vear,
whichever 1s less. This penalty may also be charged if a return is not
complete, so please be sure vour return is complete before you file it,

You are not required to file Federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
1f you are subject to this tax, you must file an income tax returnm on Form
990-T, Exempt Organization Business Income Tax Return. In this letter we
are not determining whether any of your present or proposed activities are
unrelated trade or business as defined in section 513 of the Cade,

You need an employer identification number even if you have no emplovees,
IT an employer identification number was not entered on your applicatian, a
number will be assigned to you and you will be advised of it. Please use that
number on all returns you file and in all correspondence with the Internal
Revenue Service,

This determination is based on evidence that vour funds are dedicated
to the purposes listed in section 501(c)(3) of the Code. To assure your
continued exemption, you should maintain records to show that funds are
expended only for those purposes. If vou distribute funds to other
organlzations, your records should show whether they are exempt under
section 501(c)(3). 1In cases where the recipient organization is not exempt
under section 501(c){3), there should be evidence that the funds will remain
dedicated to the required purposes and that they will be used for those
purposes by the recipient,

If distributions are made to individuals, case histories regarding the
recipients should be kept showing names, addresses, purposes of awards, manner
of selection, relationship (if any) to members, officers, trustees or donors of
funds ta you, so that any and all distributions made to individuals can be
substantiated upon request by the Internal Revenue Service, (Revenue Ruling
56-304, C.B, 1956-2, page 306,)

If we have indicated in the heading of this letter that an addendum
applies, the addendum enclosed is an integral part of this letter,

Because this letter could help resolve any questions about your exempt
status and foundation status, you should keep it in your permanent records,
L]

We have sent a copy of this letter to your representative as indicated
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i your power of attorpey,

If you have any questions, please contact the person whose name and
telephone number are shown in the heading of this letter.

Sincerely vours,

7,

District Director

Enclosure:
Addendum
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This determination does not consider or approve any scholarship program
since your application did not indicate such a program was in effect, Scholai-
ship grants or loans, including any grant or loan to an individual for study,
travel or similar purpose, to produce a report or similar product or enchance
his or her skills may constitute a taxable expenditure under section 4945(d)(73)
of the Code, unless advance approval of the program is requested and received
as provided by section 4945(g) of the Code. Distributions to schools or other
organizations for application under a scholarship plan over which the privite
Foundation (distributor) has no control or influence would not constitute a
scholarship for purposes of 4945(d)(3), but would require expenditurs
responsibility as provided by 4945(d)(4) and 4945(h) of the Code,

As a private foundation, you must comply with the expenditure
responsibility requirements under sections 4945(d)(4) and 4945(h) of the Code,
and section 53,4945-5 of the Income Tax Regulations,

You are required Lo make available for public inspection a copy of voul
exemplion application, and supporting documents, and this exemption letter,
You are also required to make a copy of yvour return available for public
inspection in accordance with section 6104(d) of the Tnternal Revenue Code,
Failure to make these documents available for public inspection may subject you
to a penalty of $10 per day for each dav there Is a failure to comply (up to a
maximum of $5,000 in the case of an annual return). See Internal Revenue
Service Notice 88-120, C.B, 454 far additional information.

Since you have not indicated that you intend to finance vour activities
with the proceeds of tax exempt bond financing, in this letter we have not
determined the effect of such financing on your tax exemptl status, You may
nbtain a confirmation ruling concerning the effect of tax-exempt bond
financing on your exempt status from the Exempt Organizations Technical
Division, Internal Revenue Service, 1111 Constitution Ave,, N.W.,
Washington, D, C, 20224, Attn: E:ED,



